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Abstract 
With higher cost implications of undertaking real sector institutional 
investment activities, substantive/potential investors require increased 
financial facilities. This study examines the situation on ground with a ten-year 
time series, using relevant contemporary data sourced mainly from Nigerian 
Economic Study Group (NESG) and Nigerian Investment Promotion 
Commission (N1PC). The elicited comprehensive hypothesis was tested 
using t - test, and at 95% confidence level, it was established that there is no 
significant difference between the volumetric ratio of real sector loan/advances 
relative to macro-economy aggregates for the periods 1990 -1994 and 1995 - 
1999. Implicdiy, the system is stagnating rather than igniting. The lesson for 
all stakeholders is the imperativeness of resounding up-ward review in 
individual/collective financial, industrial, and environmental management 
responsibility. 

Introduction 
The real sector occupies a very strategic place in the survival, growth and development of any 

economy. The conventional and strategic investment alternatives in this complex sector are 
conveniently designated as realties. In Nigeria, the key players in the real sector generally promote 
businesses relating to primary and secondary production. The primary realties are of agricultural and 
mining concentrations while the secondary realties are committed to full-fledged manufacturing. If 
wishes were horses, the sector would have been characterized by sustained industrial boom, but this 
has been a far cry for many decades now (Agundu, 1990:13; Fubara, 2002:37; Sanda, 2002:40). 
However, the factors responsible for this status quo are not far fetched. Categorically, the problems 
bedeviling the real sector in Nigeria are traceable to: 
i) Little or no development - oriented commitment on the part of macro-economic policy 

makers/managers, 
ii) Little or no financial intermediation on the part of banks and allied financial institutions, 
iii) Little or 110 strategic investment management capacity on the part of prime stakeholders, 

and 
iv) Little or no tasty sense of pride on part of consumers of made-in-Nigeria goods. 

Without prejudice to the sensitivity (jointly and severally) of the above enumerations, this study 
mainly focused on the finance and investment management perspective. This elicited fundamental 
hypothesis (H), stated in null perspective, is as follows: 
HO:      There is no significant difference between volumetric ratios of real sector loans/advances in the 
early 1990s and those of the late 1990s. For the purpose of this study, also: 
i) The decade of the 1990s spans from 1990 to 1999, 
ii)         The early 1990s period spans from 1990 to 1994, while iii)        
The late 1990s period spans from 1995 to 1999, 

Static comparison was also made with the indices for year 2000 which marked the dawn of the twenty-first 
century. 

Literature Review 

It is obvious that the need to promote and sustain comprehensive industrialization has long dawned on 
successive governmental administrations in Nigeria, popularly referred to as the giant of the African continent. 
This is evidenced by the policy thrusts of the various national development and rolling plans. In the present 
democratic dispensation, the Federal Government, in a renewed effort to vigorously pursue this golden dream, 
institutionalized the Nigerian Investment Promotion Commission (NIPC). According to Alli (2002:17), the 
NIpC has since swung into action, introducing incentives with a view to wooing and boosting indigenous 
and direct foreign investment (DPI), pa rticu la rly in the rea l sec to r o f the economy.   Th is , when  conside red  
in  the l igh t o f the  account  o f 
Le mo (2002:3 8),  is  mos t  impera t ive  because  the  rea l  sec to r o f  the  Niger ian  econom y is  p resen tly  
bedeviled by: 
i) Limited access to credit facilities, 
ii) High interest rate, 



i i i )         Unpredictable/inconsistent government policies,  
iv)        Infrastructure inadequacies, 
v)         Low consumer purchasing power, 
vi)        Poor/low qua lity  finished products,  
vii)       High cost of equipment,  
viii)      Multiple levies/taxes, 
ix)        Dumping of substandard imported p roducts, and  
x.) Inauspicious lega l/port -rela ted frameworks. 

To  fu rthe r aggrava te  (he  s ta tus  quo ,  f inanc ia l  b ridg in g  fac i l i t ie s  expec ted  fro m banks  and  
allied financial institutions arc seriously constrained and hampered by many factors, prominent amon g 
which arc: 
i) Low customer integrity, 
ii)         Predominantly short-term, high cost loanable funds, 
iii)        Absence of effective credit insurance schemes, and 
iv)        .Weak judicial support for credit recovery. 

Concerning the agricultural and agro-industrial sub-sector, a strong case was made by the 
Nigerian Economic Summit Group (NESG for a reengineering strategy that will provide enabling 
environment for increased production of staples such as rice, maize, cassava, and other export crops 
(NESG, 2002:31, 34 -- 35). This was to be complemented by mechanisms that would enhance: 
i)         Output/price stabilization, 
ii)         Risk analysis/management, 
iii)        Agricultural extension services, 
iv)        Access to improved seedlings, and 
v)         Access to adequate credits. 

For the solid minerals sub-sector, the endowments, yearning to be legitimately and efficiently 
exploited include coal, marble, tin, kaolin; gypsum, talc, feldspar, quartz, gold, bitumen, among 
others.  Their locations and allied data are readily available (Appendix 111).  The manufacturing sub-sector 
equally requires sustainable linkage between agricultural and industrial production as well as 
long term capital adequacy, well supported by a virile Bank of Industry (BO!) (NESG, 2002).  
Obasanjo (2002:35) while expressing hope about the future of the Nigerian economy rightly stressed 
the need for collective commitment to the vision of good governance, steady privatization, and 
constructive participation. He asserted that: 

We must get all hands on deck . ..  to ensure the promise of prosperity, we must remain focused on 
our commitment... there is still a lot to be done, i will be the first to admit that I want to see more 
dividends of democracy across our land, from Badagry to Nguru and from Bomadi to Kaura Namoda 
... This is why we must work hard to maintain our continued leadership in Africa and the world 
through NEPAD (New Partnership for African Development) Many others have expressed 
similar  optimism in recent t imes (Gimba, 2002:8). For 

industrialists wishing to explore and exploit the processing zones, Momoh (2002:31) reported that the 
N1PC has further streamlined the procedures.   The industries permitted include those having to do 
with: 
i) Textile products, 
ii)         Leather products, 
iii)        Plastic products, 
iv)        Petroleum products, 
v) Rubber products, 
vi)        Cosmetics, 
vii)       Garments, 
 
 
 
 

viii)      Chemical products, 
ix)        Metal products, 
x) Educational equipment/materials, 
xi)         Sports equipment/materials, 
xii)       Communication equipment/materials, 
xiii)      Machinery, 



xiv)      Handicraft, 
xv)        Optical instruments/appliances, 
xvi)       Medical kits/instruments, 
xvii)     Biscuits/confectioneries, 
xviii)    Printed materials/office equipment, 
xix)      Paper materials, 
xx)        Food processing, and 
xxi)      Pharmaceutical products. 

The basic requirements considered by the Nigerian Export Processing Zones Authority 
(NEPZA) are elaborate (Appendix II).  In all, as financiers insist on the canons of lending such as 
capital, capacity, character, condition and connections; industrialists are to forge and advance 
meaningful financing, investment, and dividend decisions (Agundu, 2000; Agundu, 2001). 

Methodology 
This study fundamentally involves the use of conceptual data drawn from current academic/media 
publications. Financial data on real sector financing were harnessed from the publications of relevant 
agencies including the NESG and NIPC, for various years. This facilitated the trend analysis, which 
had to do with bar charts. The test of hypothesis required the determination to t statistic and logical 
inferential decisions. The functional apparatus is as follows:  

A - B  

SSA + SSB   + 
nA + B - 2 nA 

SSA + SSB         
nA + nB - 2 
nB 

  

Where: t = t statistic 
SSA = Adjusted Sum of Squares of Latter Period's data 
SSB Adjusted Sum of Square of Early Period's data 
nA Number of observation of latter period's data 
nB = Number of observation of Early period data 

Conventionally, a null hypothesis is accepted where the critical statistic (t - crt) exceeds the 
computed equivalent (t - com), at the specified confidence level and degrees of freedom. 

Data Analysis/Results 
Working with the above methodological scheme, the empirical results indicate that t - com is 

0.73 while t- crt at 95% confidence level and 5 degrees of freedom is 2.57 (Mac'Odo, 1999), Thus, t - 
crt exceeds I - com. It is therefore established that there is no significant difference between the 
volumetric ratios of real sector loans/advances in the early 1990s and those of the late 1990s 
(Appendix 1). In static/specific terms, the ratio of real sector loans/advances to the equivalent for the 
entire economy, for the early years averaged 58.2% while the latter years averaged 64.1%. In 2000, the 
ratio nose-dived back 58.2% (Central Bank of Nigeria, Appendix 1). The trend / comparative analysis 
is exemplified by the chart in Figure I. 
 



 

 

 

 

 

 



 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 



 

ii)         Payment of 30% at the end of the fifty year, and iii)        
Payment of 30% balance at the end of the tenth year. 
F. For leasing of serviced plots: 
ii)         Down payment of 40% on completion of factory building 
ii i)        Payment of 30% at the end of the fifth year, 
iv)        Payment of 30% balance at the end of the tenth year. 
v)         Building plan must be submitted to the Authority for approval. 
vi)        The lease contract shall designed within 2 months after allocation; the area a occupied by 

such     building being between 60% - 70% of the leased land,  
vi)       Construction  shall  start within  3  months after signing the lease contract and must   
be completed within one year, which can be extended for another 6 months. 
G. With the condition(s) above fulfilled, the investor may proceed to carry out the following: 
i) Remittance of investment capital through banks in the zone and notify the authority on 

arrival.  
i i)         When the factory building is ready, machines shall be installed, workers employed, and 
thereafter, the Authority shall carry out pre-inspection.   If found satisfactory, a certificate to 
commence production will be issued,  
iii)      Companies intending to sell the permitted 25% of total production to the domestic market, 

will be required to notify the Authority for necessary documentations and payment of  
appropriate levies and charges as applicable, 

 iv)     The company shall apply to the Authority for assessment of invested capital for latter  
repatriation purposes.This is applicable to companies which are 100% foreign owned and those 
with part foreign 
equity participation only. 

H.         Investment requirement are as follows: 
i) Industries must be guaranteed environmentally friendly, 
ii)         At least 75% of the total products to be exported.  
i i i )     Maximum of 25% of products can be exported to the customs territory on payment of 
appropriate levies and duties 
, iv)       Minimum investment capital outlay is United State $500,000 or its Naira equivalent. 

Source:   Enumerated by the Researcher, drawing from the report on NIPC by Momoh (2002: 31). 

 

 

 

 

 

 

 

 

 

 

 



 



 

 

 


